PRIME MINISTER'S EMPLOYMENT GENERATION PROGRAMME [PMEGP)
1: The Scheme

Government of India had i August 2008, approved the infroduction af a new cradil inked
subsidy programme called Pnme Minusiers Empleyment Generabon Programme
(PMEGP) It was launched by merging the two schemes that were in operation i 31%
March 2008 namely Prime Miuster's Rojgar Yojana (PMRY) and Rural Employment
Generation Programme (REGP) for generation of employment opportunibies through
estabbshment of migro enferprises in non-farme sector fof rural as well as uthan areas
PMEGP s in aperahion sice 2008-09 and Nas bean approved fr comfingaton over e 15
Financa Commission cycle 1 o, for the perod of fve years from 2021 22 1o 2025.26

PMEGP is a ceniral sector scheme being adminisiered by the Ministry of Micro Small and
Medwsm Enterprises (Mo MSME) The scheme 15 being implemented by Khad and Wiage
Industnes Commission (KVIC). a statulory organization under the admanistrative contiol of
the Miristry of MSME as the single nodal agency al the Nabonal level Al the Stale level
Ine scheme & implemenied through Stale offices of KVIC, State Khadi and Village
Indusines Boards (KVIBs) Distrcl Indusinies Centres (DICs). Cov Board{for car relaled
actwibes) and Banks. Governmenl may also involve other suitable agencies lor
implementation of the scheme The Government subsidy under the schome s rouled Dy
EMIC through the nodal Bank (o the Financing Bank branches & subsequently transferred
to the beneficiary account affer completion of lock-in period based on the outcome of the
physical verfication reporl The Implemenbng Agencies(iA) will assodiate reputed
aulonomous institubons in the held of Enfrepreneurship Development in Governmenl ol
India and State Governmenl Sell Help Groups (SHGs) Natonal Small Indusines
Corporation (NSIC)Udyami Mitras empanelied under Rajgv Gandhi Udyami Mitra Yojana
(RGLUMY]) Rural Self Employment Training Insbtute (RSETiIsyRural Development 5 Sei
Employment Training Institute (RUDSETIs). Panchayat Raj instifutions and other refevant
bodies i the implementation of the scheme especially in the area of dentificalion of
peneficianes, area specific viable projects and prowiding braming n entrepreneurshig
development, handhalthng and mentcnng of benehcianes

2. Objectives

{1} To generate employment oppoftunities i rural as well as urban areas of the country
through sething up of new self-employment venturesiproecisimicro enlerprises

() To bnng together widely dispersed traditional artisans/ rural and urban unemployed
youth and gwe them salf-employment opporiunihies to the extent possible. at Ther
place

()  To prowde continuous and sustainable amployment o a large segment of rad-bonat
angd prospechive artisans and rural and urban unemployed youlh i the couniry S
a5 to help arrest migration of riwal youth [0 urban angas
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tw)  To increage the wage-earming capaaly of workers and arusans and contribute 1o
increase in the growih rate of rural and urban employment

3, Guanium and Mature of Financial Assistance

11 Funds under PMEGP Scheme will ba avalable under two mapor heads
i Margin Money Subsidy

() Funds will be allocated under annual Budge! Estmales lowards disbursement
of Margin Money{subsidy)for settng up of new micro enterprises/units; and

(r) From the ‘unds allocaled under BE for the Margin Money subsidy, Rs. 100 Cr
or as approved by the competent authority will be earmarked for each FY
lowards disbursement of Margin Money (subsidy) for upgradation of ewisting
PFMEGP/REGPMUDRA units

I Backward and Forward Linkages

3% of the total allocation under BE for a Financial Year against PMEGF, or as
approved by the competent authonty. shall be earmarked as funds under Bachwarg
and Forward Linkages and will be wutihzed for arranging awareness camps
State/Dusinct level monilonng meetings. Warkshops. Exhibiions, Bankers meetng
TA/DA  Publicty, Entrepreneurship Development Programme (EDP) traming
Physical venfication & Geo-tagging. Evaluation Slmpact Assessment study. Seiting
af Entreprenearshup  Faciitaton Cenire (EFC). Center of Excellence (CoE)
Engagement ¢! Field Experts and Data Eniry Operators (DEOs) Creation and
Upgradation of IT infrastructure, Awards, Call Centre facility, PMU, other retated
activites and settlement of other residual habdibies by the KVIC

3.2 Levels of support under PMEGP

{IJFor sefting up of new micro enterprise (units)

Categones of beneficianes under PMEGP - Beneliciary's | Rate of Subsidy
{for selting up of new enterprises) contrbulion (of prapect cost)
[of project cost)

Area (location of propectumit) | Urban  Rural
General Calegory ' 10% ' 15% | 25%
Special Calegory (including SC.5T,0BC ' : :
Mingrties Women Ex-Saorvicemean, Transgenders,
Ditterentiyanied. MNER Aspiraiignal  Districts, Hill 05% 25% A58
and Border areasias aothed by the Government)
ele

Note

1) The maximum cost of the projectiunit admissible for Margin Money subsidy
-..:* : ungder Manufaciunng sector is'Rs 50 lakhs
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2} The maximum cost of the projectiunit admissible for Margin Money subsidy
under Business/Service sector s Hs. 20 lakhs

1) The balance amount {excluding the own contnbutionjof the lotal project Cost
will be prowveded by Banks

4) 1f the tolal project cost exceeds Rs. 50 akhs or Rs. 20 lakhs for Manulactunng and

Service/Business seclor raspectively. the balance amour! may De provided by Hanks
wilhoul any Governman! subs:dy

fif} 2" Loan for upgradation of existing PMEGP/REGP/MUDRA units

Categories of beneficiaries under | Beneficiary's | Rate of Subsidy
PMEGP contribution | {of propect cost)
ifor upgradation of existing units]  (of project cost}
' ' 15%
All Categones 10% {20% in NER ana Hil
Stales)

Note

1} The mawmum cost of the projectiumt admissible for Margin Money subsidy

under Manutacturing sector for upgradation s Rs 100 crore Maxmum
subsidy would be Rs 15 lakh (Rs 20 lakh for MER and Hill Slates)

21 The maximum cost of the projectiunil admissible for Margin Money subsidy
under Business/Service sector for upgradation 15 Rs 25 lakh Maxmum
subisidy would be Rs 3 75 lakh (Rs 5 lakh for NER and Hill Stales)

3) The balance amount {exciuding the own conlfibution)o! the tolal project cost
will be provided by Banks

4) il the todal project cost oxceeds Rs. 100 Crofe or Rs. 25 00 lakhs lor Marnufaciunng
andd Semnce/Busiess secior respecively, the balance amaount meyhe prowsed By
banks without any Government subsidy

4 Eligibility Conditions of Beneficiaries

41 For PMEGP new enterprises {Units)
i ARy indvidual, above 18 years of age

il Thare will ba na income ceiling for assistance for salling up projects urder
PMEGRP

w  For setting up of project costing above Rs 10 lakh in the Manufactunng
geclor and above Rs 5 lakh i the Business (Servce seclor the
beneficiaries should possess at least VIl slandard pass educahonal
gualification

iV Assistance under the scheme is available only for new progects sanciioned
specifically under the PMEGP
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Exsting Unis (under PMRY REGP or any other scheme of Government of
India or State Government) and the units that have already availed
Government Subsidy under any other scheme of Government of India or
Slate Governmen! are not eligible

Other eligibility conditions for PMEGP (New units)

fih Projects without Capital Expenditure are not eligible for Financing wnder the
Scheme

{0 Cost of the lang should not be included in the Project cost. Cost of the ready
built shed as well as long lease or renlal Work-shedWarkshop can be included
N ihe project cosl subpect o restneting such cost of ready built as well as fong
lease or rental workshediworkshop 1o be included in the project cost calculates
for-a maxmam penicd of 3 years only

i=) PMEGP = applecable to all new wiable microenterprises, including Village
Industnies projects excopt actneligs prohibnted by local GovernmanlAuwthanies
ke o vicw enveroiirnend of socig-coononis factors and activibes indicaled
in the negatve list of the guidelnes (Para 30 of the guideiines)

i) Trading aciwvities

Note

4.2

a

[

Business £ Trading activibies in the form of sales cutlets may be permitted in
MER. Lefi Wing Extremusm (LWE-affected distncis and A & M Istands

Relail outlets/Business - selling Khadi products. Village Industry products
procured from Khadi and Village Industey Institutrons cetified by EVIC and
products manufaciured by PMEGP units and SFURTI clusters only may be
permitted under PMEGP across the country

Retail outiets backed by Manufactunng (including processing) / Service
facilibes may be permitted acioss the country

The maximum cost of the propect lor Business ! Trading activities as above
[¢a) and {b)] may be Rs 20 lakh (at par with the maximum propect cost for
Sarvice sector)

kMaximum 10% of tne linancial allocation in @ year in @ slate may be used for
Business ! Trading activities as above [(a). (b) and ()]

iv) Transporl achwiies -Transport actwities wz  purchase of CabVany
BoatMolorboat/Shvkara etc for transporation of tounsts or general public will
be alowed A celing of 10% on the extent of projects financed under transport
acloriies 5 apphcable i all areas excepl NER, Hilly region, LWE-alfected
distncts and A & N Islands, Goa Puducherry. Daman & Diu. Dadra Nagar
Havel, JAK. Lakshadweep, of olher specihc areas as may be declared so by
e Goveinmont

1}

Only one person from ane farmily (s ebigible for abtaining hinancial assistance fo
settng up of projects under PMEGP. The family includes seif and spouse

For up-gradation of existing PMEGP/REGP/MUDRA units:
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5.2

Margin Money(subsidy]claimed under PMEGP has lo be successiully adjusted
on the completion of lock in period of 3 vears

First loan under PMEGP/REGP/MUDRA has to be successiully repad n
sthipuiated tima

The urit s profit making with good turnover and having polential for furtes
growth n turnover and profit wilh modernizationfupgrading the lechnology

implemaenting Agencies

implementing Agencies

The Scheme will be implemented by Khad and Village Indusines Comrmission
{KVIC). Mumbai, a staltory body crealed by the Khadi and Vilage Indusines
Commussion Act. 1956, which will be the single nodal agency at the natonal levet

Al the State level, the scheme will be implemented through State Directorales of
KMIC. State Khadi and Vilage Industnes Boargs (KVIBs), Disinct Industries
Centres and COIR Board for cor refated actwibes Other agencies ke Mahonal
Scheduled Castes Finance and Development CorporatoniNSCFDC) National
Scheduled Trnbes Finance and Developman! Corparation (NSTFDC) National
Backward Classes Finance & Development Corparabion (NBFDC). Indian Insttule
of Entrepreneurstup (IIE) Guwahati, Natonal Institute for Entrepreneurship and
Small Business Development (NIESBUDJ&National Institute for Micro Medium and
Small Enterprises (NI-MSME). Institute of Entreprensurship Development (IE D)
Odisha, TREATCs. Qo DCMSEME and MSME Dis elc can also be enrolled as 1as
2% angd When necassany.

Al lAs  including the [As thal may be enralled i fulure will be allowad o recewe
and process apphcabens i all areas regpective of the rural or urban calegory
EVIC will coordinate with State KVIBs/State DICs other JAs and momilos
performance in rural and urban areas The 1As will also nvelve Mabonal Small
Industries Corporation (MSIC) Udyami Mitras empanelied under Rapy Gandh
Udyami Mitra¥agjana (RGUMY), RSETISRUDSETIs Panchayali Raj |nstituticns
NGOs of repute and other relevant agencies(as indicaled in Sechon 52) n
wentifhication of beneficianas under PMEGP.

Coir Board will be involved in identifying the Coer Unils for therr setting up under
PMEGP in both rural as well as urban areas, thesr handholding and mentanng

Other Agencies

Department of Women and Child Development (DWCD). Nehru Yuva Kendra
Sangathan (NYKS) and The Army Wives Wellare Association of India (AWWA)
NGOs having al least five years' expenence and experise n Proect
Consultancy n Small Agro & Rural Industnal Promotian and Technical




Consullancy Services Rural Deveiopmeni Social Welfare hawving requisie
mnfrastruciure and manpower and capable of reaching Village and Teluk level in
the Slate or Distncts. NGOs should have been funged by Slate or Nabona?!
Level Govaeramen! Agoncies for any of iIs programmes i the preceding 3 years
peried

in Praflessional Institutrans/Techncal Colleges recogmized by
GovernmentUniversity and Unnersity Granls Commission (UGCY Al India
Council for Technical Educabon (AICTE) hawng department for vocational
gudance or lechmcal courses providing skill-based framming like ITI, Rural
Folylechnic, Food Processing Traimning Insttule, el

" Certihed EM insidutions aided by KVIC § EVIB provided these are in categary
A+ A or B and are hawing required infrastruciure, manpewer and expertise for
the fole

v Departmental and Non-Departmental Traming Centres of KVIC | KVIBs

Wi Micrg, Smal and Medium Enterprises Development Institutes [MSME-Dig),
MSME Tool Rooms and Techmcal Developmeni Cenlres. under ithe
admirusirative control of Office of Development Commissioner, MSME

wi. Matonal Srmall Indusines Corporaticns (NSIC) offices. Technical Cenires.
Trawrung Cenires. Incubators and Training cum Incubation Cenfres (TICS) set up
in PEP Mode

vl Matignal ievel Entrepreneurship Development Instiutes ke Matonal Institute for
Emreprangursfp  and Small Business Development (MIESBLUID), Nabonal
Inshtute for Micro Small and Medium Enterprises (NIMSME) and Indian
Insttute of Entrepreneurship (IIE). Guwahal under the adminustrative control of
Ministry of MSME, ther branches and the Entrepreneurship Development
canires (ECCs) sel up by their Pariner Institutions (Pis)

i PMEGP Federahon, whenever lormed

T Any othef Agencies wilh the approval of compelent authonty

G, Fimancial Institutions

i Al Public Sector Banks

i Al Regiona Rural Banks. Co-operatve Banks, Private Sector Scheduled
Commercial Banks regulated by RBI

m Small Industries Development Bank of India (SIDBI)

T. Identification of beneliciaries:

The idennficaton of beneficianas will be done al tha district level by the State/distnct level
implementaton agencies and Banks The Bankers should be involved nght from the
Begenreng o ensure that bunching of applications 15 gvoided The applicants, who have
already undergone traming of al least 10 Daysifor offine model 60 hours for online
mode) under Entrepreneursfnip Development Programme (EDP) / Skl Development
Programme (SDP} / Entrepreneurship cum Skill Development Programme (ESDP) o
Vecational Traming (VT) need not undergo EOP frasming agan

[4]




Prigrity will be given 1o the persons alfecled by natural calamitiesidisasier n the areas
which are declared as affected by “disaster” as defined under Section 2{d) of the Disasier
Management Act, 2005 by the Mirstry of Home Aftars

Exaggeration in the cost of the project with a wiew anly to availing highes amount of
subsy should noft be allowed

EMIC i consultalion with Indian Banks Assocation (IBA) had devesed a sconng model
[score card), which i5 being used by IAs for appraisal of PMEGP proposals and
subsequent forwarding of the applications/proposals 1o the Banks This sconng modes 15
displayed on the websiles of KVIC and Minisiry

Bank Finance

8.1 The Bank will sanction 90% of the project cos! in case of General Category of
benehciary and 95% in case of Special Category of the beneficiary and disburse full
amount suilably for selling up of the project

4.2 Bank will finance Capital Expenditure in the form of Term Loan and Warkmg Capital
i [he form of cash credi Project can also be fnanced by the Bank in the form gt
composite loan consisting of Capital Expenditure and Working Capital

8.3 Maximum project cost under PMEGP is Rs 50 lakh which includes Term Loan for
Capital Expenditure and Working Capilal For Manufactunng urmits: Workeng Capial
component should nol be more than 40% of the project cast and for wmils wode
Servica/Trading seclor. the Working Capnial shaill nol be more than 60% of ihe
project cosl Howewer for the projects where the Capilal Expendilure reaches (he
maximum celing of the project cost for Manufaclunng! Servce seclor unils, the
Bank can consider sanchoning of additonal funds gver and above Hs 50 Lakhs and
Rs 20 Lakhs respectively In such cases, the additional funds over and above
Rs 50 lakh/20 lakh will not be covered for subsidy

in case the ncurred Capilal Expenditure and Working Capital Expenditure {al {he
enc ol the thed year from the commencement of productonhis less than the
sanchoned amount under the Bank loan (including own contnbulion) the axcess
Margin Money(subsidy) {against the shortfall) shall be refunded o KVIC

8.4 Rate of interest and repayment schedule

MNormal rate of interest shali be charged Repayment schedule may range belweaen
d o 7 years after an inilial maoralorium as may be prescribed by the concerned
Bank/financial institution

RBI has issued necessary guidelines to the Banks 1o accord pnonty in sanchoning

projects under PMEGP RBI also issues sulable guidelines from bime lo ime as 1o
wiuch RREBs and other Banks will be exciuded from implementing the scheme
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11.

Definition of Industry and Employment Criteria

ANy Indusiry (eacept those mentigned in the negatve hst) located in Ihe rural/wban
area which produces any goods or renders any serace with or without the use of
power and in which 1he fixed capial invesiment per head of a full-me artisan or
warker 1 Caplal Expenditlure on workshop! workshed, machinery and Turniture
divided by full time employment crealed by he project does not exceed Rs. 2 lakh
in plain argas and RS 4 50 laxh in Hilly areas

Hole: Per-capita ceilling has been enhanced o Rs.4 5 lakhs as a special case for
actiwhes under PMEGF in respect of AEN Islands and Lakshadweep

Rural Area
i) Any area classihied as Vilage as per the revenue record of the State/Umon
Terntory, irrespective of population
OR
(a] All the areas, wrespactive of therr population, falling under Panchayah Raj
Ingtilubons wall be accounted under rural areas, whereas areas falling under
Municipality 1o be treated as wban areas

Modalities of on-line Process Flow of application and fund flow under the
Schamea

11.1 Praject proposals will be inviled from polental beneficanes at distrct level through

1.2

1.4

1.5

press advertisemant, radio and other multi-media by KVIC KWIBs, DICs and other
IAs al periodical intervals depending on the target allotted 1o that particular disinct
The scheme will aiso be advertised/publicized through the FPanchayat Raj
Ingtitutions and pther suitable Governmenl grganizations which will alsc assist in
idenbhicanon of benehoanes

Onbne apphcations will be mandatory, and no manual apphcabions will be allowed as
PMEGF Fortal has been developed and pul into operation by KVIC, Applications Tor
new propEcts and alse for uvpgradahonfexpansion of the ewxistng unids as per
eligibilly eritena defined under the PMEGP scheme will be filled and submitted only
through the said PMEGP-Portal '

Trere are separale onhine apphcaton torms available on the portal for indiiduals
applying for selting up of new umis and upgradation of existng whals

Applkcants will be proweded wath User 1D and Password at the time of imtial
registrabion (appheation filng) for thear use in tracking the status of their apphicabion
Sppiican will also be provided with application (D on fingl submission

Apphcanl & Aadrtaar number 15 mandatory and (8 avthenbeated wilh DAl databaze
before they proceed lor Ting the application:  In case of imdividuais o whom no
Addnaar number nas been assgned sueh ndeadwal shall make an appheaton far
Aadnaar Errolment and furmish the Enrcliment number In case 8n individual has
agl been ssued an Aadhaar number 0 ceran areas [NER JEK, eic) the




ndividual shall be offered allernate and wable means of Wentfication ke PAN card
efc for benefil under the scheme

11.6 There will be a provision {0 upload the Photo and documents which are necessary

for screening the application befare submiting (he application These documents
will include the following:

Caste Certificate

Special Category Certificate, wherever required

Rural Area cerificale

Propect Reporl

Education/ EDRISKill Development fraining certificale

Any other applicable document

b 1= I - A o = -

11.7 The applicant sl fifl all information in the respectve fieids of onbne apphcatien form

11.8

avallable on the portal The Userngme and Password will be prowded 1o the
apphcant's registered mobile number immedialely aller sawing e ot
applicabon for fulure access

The applicant shail upload ai the required documents as per the ehgibalily critena
for firsl and second lranche/dose of assislance as applicable A sell-assessed
score will be generated based on the information filed by the apphcant On
completion. of all documentation. the apphcant will make final submission and get
the unigue Application 10 through which the status of apphcalion can be lracked
The appicant can also download and prnl the acknowledgemen! as a proof for
subrmission of the application. The antire sel of documents and application form wall
be electroncally forwarded o the representatives of the preferred 1A

11.9 Within five workung days of receipl of application. the nodal officer of KVIC Siate

KEVIB, BIC and other 1As shall interact with the applicant personally on telephore o
personal meeting and confirm ha recepl! acceptance of the applcabon o
preleminary scrutiny  The nodal officer wall oo all the required carrechian i the
apphcabion in consultalion/cross checking with the applicant and alse prowvide hand
holding 1o the applicant al every stage The IAs shall ensure thal the actwly
proposed i5 as per the scheme guidelines and not covered under the negabive his!
of actwities before forwarding o the Financing Bank for crean decision

The |As shall take the final decision 1o either forward complelefcorreched
applications directly to one of the Financing Banks opted by the applhcant as por
the order of prefarence lor [aking crédit decisions or return lo apphcant based on
the scoring cniena as detailed below

e




Project Cost | Minimum Score for Forwarding to Banks
oo Rs 10 Lakhs | 50 out ol 100
Appve Fs 10 Lakhs | 60 out of 100

Tne complete/correcied applicatbons must be forwarded to Ihe banks as socn as
possible and 0 no case later than three weeks of recespt of the hinai applicatan by he
1As

11.10 Applicatons which do not conform 1o the scheme guidehnes or which remain

ncomplete even-after consultaton with the applicant will atso be rejecled by the
concerned Nodal Officer recording reasons for rejection Reasons of rejecton will also
be conveyed lo lhe applicant

11 11Mhstnct Level Montonng Committee (DLMC) consisting of the following members, will

o6 88l up N each distrct [0 monitor the performance of mplementation of PMEGP in
imair respechve  distngl o0 guartery basis  and  submii repodl 10 the
Commssioner Pnincipal Secretary (Industnes)

a Disingt Magistrate/Deputy Commissioner/Codlector or his/her representatve
not belaw the rank of Deputy Collectos- Charman

b PD - DRDA ! EQ - Zdla Panchayal- Vice Charman

b Lead Bank Manager- Member

d Represeatatve of KVICHVIB/DIC/IOther 1As. Member

& Represestative of NYKS/SCIST Corporatien- Special Invitee

f Representabve of MSME-DI, ITUPglytechnic- Speaial Invitee

] Represe Native from Panchayat - 3 members

i To be nominated by Chairman/istrnct Magistrale! Deputy Commissioner! Colleclor by
rofabionk

b [vrectar ASETHRUDSETI- Member
[ General Manager DIC of the District - Member Convener

11.12 There shall be an Online Gnevance Portal and a Gnevance Cell 1o be setup by the

|I'-.'l

KVIC HO Tre Grevance Cefl will act upon the on-line complaints within 48 hours
and direct the concemed State Officers 1o lake necessary action Applicant. ff nol
satisfied wih the recommendations of the implementing Agencies, can file gnevance
against such rejection to the GM, DIC or State Direcior. KVIC of the concerned Stale
whoever 1% semor CEOQ. KVIC. CEQ-KVIB and Principal Secretary{lndusiry] will be
appellate authonty for respechive CAses
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11.13The Bank will appraise he projects and lake thewr own credil decision on the basis of

T7.14

11.15

11.16

11.17

11.78

viability of each progect No collateral secunly will be nsisted upon by banks in ine
with the guidehnes of RBI for projects involving loan up 10 Rs 10 fakh n réspect of
the projecls forwarded to them by the agencies Howewver they wll apprase
projects both fechnically and economically after ensuning that each project fulfiils
inler aha the crnitena ol

i Indusiry
i Per Capita Investment
m Own Contnbution
w Rural Areas and
v Megative List (Para 30 of the guidelines)

The Banks will either sanchon or rejecl the loan apphcation within a stipulated
pengd Sanction will be issued onling and copies of The sanchon crder will be send
fo-the -applicant (by e-mailihard copy) as well as to KVIC! KVIB DICiother 1As
wathin 30 days from the receipt of apphcabion from the Distnicl Agencies The
sanchon lelter will also be automatically forwarded 1o the anline EDP portal and
concerned RSETI or olher authonzed lraining centre. for conduction of EDP
training 1n case where the applicant has not undergone the Iraining  The prescnbed
EDP traimng is mandatory before refeasing of loan by the Banks In case of delay
in sanclioning of loan by Banks, applicants can file complain on PMEGP grievance
portal. which shall reach the concerned nodal officer within twa working days The
nodal officers of lhe concermed mmplementing agency shall take immediate
neEcessary achion o resalve the issue in cansultation wilh the lead bank manage

Applicants need not wail for sanchion of loan but can underiake EDP framming af any
brme - after submizsion of the apphcation form i consullation with State office of
EVIC on payment of EDP charges

The applicani will deposit his own coninbulion and copy of EDP frasung ceriificate
with pholo and Aadhaar number 1o the Financing Bank within 30 working days of
recaning the communication of his sanction of loan. EDP certificale shall also be
uploaded by [he trairng institule

Bark will release the first instalment of the loan either in full ar partly and subml
the claim for Margin Money subsidy ankne through the on-hine porial of Nodal
Bank/KVIC Portal

The Financing Bank shall generate the Margin Money Clam subpect 1o fdbilimenst of
the following
i Date of release of first instalment s pror 1o the dale of fMing of Margin
Money(subsdy) claim




11.1%

11.20

11.21

11.22

11.23

0 EDP frairing 15 completed by the applcant and updated on the portal

] Apphcant has deposited own contrnibubion

™ The disbursemenrt of first installment equal 1o or more than the ebgible

Margin Morey

Tre Financing Banks shall ensure that the actvity proposed s as per the scheme
gurdelnes and not covered under the negalive st of achivities before generating
the clam KMIC will venfy and validate the Margin Money claims and farward 1o the
Notial Bank for onward refeasing of the Margin Money to the Financing Bank wathin
3 working days | the claims are in ofder In case any shorcomings' deficiencies
feund v the Margin Money claims. the same shall be returned bDack to the
Financing Banks! 1As lar rectification and re-subrmission.

Modal Bank will franster the Margin Money subsidy clarm amounl vakdated by
KMIC 1o the respective Financing Bank branch within 24 hours of the receipt of
vahidation

If the: Financing Bank branch certifies that all the facis furmished in the claim are
lrve and the above activity of the ynit is not under the negalve st of PMEGR
scheme ano /s as per the norms and guidelines of PMEGP vahdabon by KWVIC
could be dispensed with and the MM clam will be sent directly lo Nodal Bank porial
for disbursemert online by the Financing Bank branches

Once (he Margi Money [subsidy) 1s raceved in the Financing Banks on bahail of
the penehciary within 24 hours i should be =epl in the Term Depost Recep!
(TDRISubs:dy Reserve Fund (SRF) for three years at branch level in the name of
ine beneficiary Mo inierest will be paid on the TDR/SAF, and no inlerest will be
charged on loan disbursed for the corresponding amount of TORISRF Banks shail
ensure 1o update the TOR/SRF details such as TOR/SAF number and date on the
PMEGF portal Financing Banks shall upload the details of subsequent loan
nstallments and rale of interest on the PMEGP portal

SMGfe-mail alens 1o the apphcant will be automabcally sent by the sysilem al each
of ihe above stages

In case the Bank's advance goes ‘bad” before the three year period. due to any
reascn whatsoever beyond the control of (he beneficiary. the Margin Money
{subsigy) will be returned 1o KVIC In case any recovery & affected subsequenily
by the Bank from any source whalsoever. such recovery will be ublbzed by the
Bank for hquidanng ther culstanding dues

Margin Money 'subsidy) will be ‘one tme assislance’, from Gowernment For any
enhancement of credd Iimil o for expansion/modernszation of the project, Margin

l'l
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11.25

Money (subsidy) assisiance 15 nol avalable excepl in case of umls selected for
upgradation through 2™ loan under this Scheme

Projects financed jointly e financed from two different sources (Banks ¢ Finarcia
Institutions}. are not ehgible for Margin Money (subsidy) assislance

Bank has to oblain an undertaking from the beneficiary before the release of Bark
fmance that, in the event of objection (recorded and communicated i wrlting; by
the A, the beneficiary will refund the Margin Money (subsidy) kepl in the TDRISRF
or released to wm after thrée years penod

11,26 Banksand all |1A shave 1o ensure thal each beneficiary prominently digplays the

11.27

11.28

W\

following signboard at the main enfrance of his progect sile -

(Uit Namae)
Financed By (Bark) Distrct Name
Under

Prime Minister's Employment Generation Programme (PMEGE)
Ministry of Micro, Small and Medium Enlerprses

PMEGP poral captures the re-paymenl of loans by 1he PMEGP benehciary
Officers of concerned agencies wiz 1As will aiso visit the urils al-least once in
every 3months after thew setting-up in order 10 check ther stalus and provide
necassary gudance/andholding & mentonng Detals of such wisis by the
concerned officer shall be capiured in the PMEGP MIS portal PMEGP MIS ponal
should be able to capiure details of the physical verification of the unit dene by the
third-party Agencies as well as disbursements of Margin Money (subsidy|
adjustment into the loan accoun of the benehciany

The portal's MIS ensures that there 1s no gverlap between the loan sanchioned and
disbursement through the Financial Year and enables generation of vanous repodts
including category wise. rural. urban. bank wise. disinct wise Stale wise year wise
industry sector wise. size of praject wise efc

I3
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11.29 Subsidy for upgrading of existing units

12

1

i1y An agdibonal component namely ExpandmgfUpgrading the existing unit sel up
under PMEGP/REGPMUDRA has been added. wherein the units already setup
under PMEGPIREGPMUDRA and performing very well in berms of turnover
profit makng and loan repayment will be ehgible for availing further financal
assistance of up to RS 1 00 crore for Manufactuning units, through Banks with
umlorm subsidy of 15-20% by the Government for all specihied categaries in
clause 3 2 (1) For SenncelTrading units Ing financial assistance would be up to
Rs 25 lakhs snly

{u) Urits would se selected uniformly from all over the country, about 10 from each
disirict based on the populabon densily. mdustnal development, availabiiy of
raditigral skillfraw matenal elc

(m} KVIC has made retevant provsion n the PMEGP-e-Porial alongwith simplified
apphcaton form for submitting application by the existing units for up-gradatbon

] The Distnel level Agencies (KVIC/KVIB/DIC/other 1A&s) after the prebminary
sorubing will forward the applications 1o Frnancing Banks, which will aporaise the
project both economically and technically and take the cradit decision The
Financing Banks will clam the Margn Money[subsidy) as per the procedure
prevatent for PMEGP wriis The Margin Moneyisubsidy) will be kepl as
TDR/SRF for three years Mo nterest will be paid on the TODR/SRF and no
interest widl be charged on loan disbursed to the corresponding amount af
TDR/SRF

{v] TORISRFs will be adjusied in the loan account of the benelicary afler
completon of 3 years lock »n penod on the basis of positve reporl of the
physical verfication by 1he third-parly Agencies In case of any dispute, join!
venfication can be dore by the concerned 1A with he Financing Bank and third-
party Agercies Margin Money shall be adusted by the Financing Bank only on
the recespl of Margin Money (subsidy) adjusiment lefter from 1he concerned 1A

Budget oullay and fargels

An gutlay of Rs 13 554 42 Crora has been approved for PMEGP for five Financial
Years (2021-22 1o 2025-26)1o selup aboul 4 1akh projects (micro enierpdises) with
crealion of apout 30 lakh employment (@8 persons per unit) In addiion, 1000
Un:ts will be upgraded in each Financial Year



12.2 Estimated year-wise physical and financial outputs/deliverables (tentative).

Projected Financial Outlay(Rs. Physical Quicome
Mame of the Crare)
Component | 2021 2022 2023 2024- 2025-
-22 23 -4 25 26
. I | | Number of new
projects tobe setup 75800 TFT00 | Y7700 80,700 85.500
(a) MM Subsidy (in Nos. ) #2
for new units 2350 2450 2525 2625 27794 )Estmated
Employmant to be

Parameater

2021-22  2022-23 2023-24 2024-25 2025-26

—

oeneraind {in takh| 08 6.21 621 645 6 84
persons)”
S5 TESa : |}f;-jun-'|:l-ﬁr“ﬂf i:lmjel:la. =
Subsidy for Eﬂ:: upgraded (m 1.000 1.000 1.000 1,000 1.000
upgradation 00 100 (100 100 100 -
(2™ Loan) njeEstimated
Employment 1o be 5.000 5.000 5.000 5.000 5.000
~ generated (in Nos.)

(b} Backward " Awareness Camps, Exhibitions. Bankers meeting and Publicity EDP, Physical
and Forward i kg | e - 75 verification, Concurrent Evaluation Geo tagging, PMU Field expens DEQ
Linkage|B&F aic (As indicated in Clause 3 1 11
L)#® #Allocabion under MM/BFL may te modified/adjusted as per utdizabon)

; ' ; - ' “* Estmated emph:::.-mf_rril @ E-bersn:ms far new projects
Total 2454 ** Esumated employment @ 5 persors for upgraded projects

2500 2600 27 ;
B00. 2700 2800 45  us Average per unit subsidy is taken as Rs. 3.1 lakh for 2021.22, Rs.3.15

for 2022-23, and Rs . 3.25 lakh for 2023-24 to 2025-26
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13.1

Entrepreneurship Development Programme (EDP)

The oojective of EDP 15 1o prowde onentalion and awarengss pertaining lo vanous
managenal and operational funchions like finance, production, markeling. enlerprse
managemenl. banking lormalilies. book-keeping. stalulory compliances elc. 1o run thear
pusiness elfectively

The prospective entrepreneurs and the beneficiaries whose loan has already been
sanctioned by the Banks can underge EDP training either in onhine or offline mode The
duration of the traiming would be for at least 5 days for projects with project cosl up to
Rs & lakh and for project with cost above Rs 35 lakh the duration of EDP would be at
ieast 10 days No EDP training will be mandatory for projects up to Rs. 2 Lakh The
orospective entrepreneurs and beneficianes can opt for the mode of traimng ang
choose the raimng center lor offline mode of ther choce.

EDP traiming s mandatory for claiming the Margin Money (subsidy) The training will
nelude interaction with successiul rural entrepreneur, Banks as well as onentation
hrough field wisits  The EDP will be conducled by KVIC in online or off ine mode
hraugh KVIC, KVIE Traming Centers as well as Accredited Tramning Centers run Dy
Central Government, NSIC, the three nattonal leval Entreprengursiip Develapment
Insttutes (EDIs), 18, NMIESBUD. NIMSME and |IE and their pariner instiutions under
the administralive contral of Ministry of MSME, State Governments, Banks, Rural
Development and Self Employment Training Institutes (RUDSETI). reputed NGOs, and
other orgasizations / institutions, identified by the Government from time to time.

The beneficianes who have undergone EDP earher of duraton not less than 10 Days
through KVIC/KVIB or reputed Government traiming centers will be exempled from
undergoing fresh EOP

The training centres § instilules will be identified by KVIC, and extenswe pubhcity will be
provided aboul the lraimng centres | institutes, contenl of courses avallable, duration
elc by circulating the same o all the 1As EDP cenificate shall be uploaded by the
concerned traiming instilule on the PMEGP portal along with validation immedialely afler
completion of the tramng

Further KMIC shall also arrange far training. hand holding and mentoring etc for the
menehcianes beyond 3 years of seling up &l units through hiring of expens and
engaging nstitutions hke MSME-Dis. TR -TC of DCMSME, NI-MSME eic.

Mole

a) KVIC has developed an onhne module 1o provide free 2-day EDP ltraning to
prospeciive enlreprensurs.

(LE



13 2. Budget for EDP Charges to the Training Centers

14.

15.

15.1

A%

h.r#

Rates of EDP training may be fixed by the KVIC as per the prevalling rales
Governmen! approved traiming centers

Physical verification of PMEGP Units

100% physical venfication with gec-tagging of the aclual establishment and working
status of each of the units, sel up under PMEGP, including those assisted by otner WAs
will be done by KVIC, through the third-parly agencies having experlise in s area
iollowing the prescribed procedures as per General Financial Hules (GFR) of
Government of India Banks, DICs, KVIBs and other |1As will coordinate and assisl KVIC
in ensunng 100 % physical verfication. A suitable mechamsm will be devised by KVIG
far such physical venfication of units Penodical reports, in the prescribed format will be
submitted by KVIC to the Mimstry of MSME

The establishment of unit shall be considered after six months from the date of releass
of first instaliment by the Financing Bank. Physical venfication process should stan after
two years from the dale of establishment of unit and should be compleled belare the
completion of lock in penod of 3 years Aller complehon of physical verification and lock
n period of 3 years, the 1As shall issue an MM adjustment lestterr 1o the Financing Banks
based on the outcome of physical venfication repor The Financing Banks will only
adjust the Margin Money (subsidy) on recept of the adustment letler from the
concerned LA, The Financing Bank 15 not authonzed to adjust Ihe Margin
Money(subsidy) before the mandatory lock 1 penod of 3 years as well as withou!
adjustment letter form the concerned LA The Financing Banks shall remil back the cdi
back Margin Money (subsidy) to KVIC through a proper accounhng syslem KVIC shail
develop a mechanism for the same.

Awareness Camps

KVIC in close coordination with other 1As will orgamze awareness camps throughoul 1he
country 1o populanze PMEGP and 1o educale potential beneficianes in rural; and urban
arcas aboul the scheme The awareness camps will involve participaton from he
unemployed men and women with special focus on special category, 1 e SC. ST, OBC
Differently able. Ex-Servicemen, Minonties, YWomen, Transgenders elc. The details of
participants and area of interest of the prospective entreprenaurs participated durning ihe
awareness camp shall be maintained by the 1As

There will be twe camps permissiple for a district annually, and the camps shall be
organized in close coordination wilh the lAs and Banks IAs shall organizc spoos
awarenass camps in the poor performing disincls o IMprove the performance of 1w
scheme The potential beneficianes identified dunng he awareness camp shall be
provided handheolding support 0 identification of activibes, formulation of DER

17
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documentation. onhine application, co-ordination with the Financing Bank etc by the 1As
hrough the expert resources/agencies The hnancal pattern for awareness camp
lowards pubhcidy and olher necessary expenses far organizing such camps, shall be
devised by KVIC and communicated saparately

15 2Mandatory aclivilies (o be undertaken in the awareness camps:

Pubhicity  through  banners, posters,  hoardings, weekly webinars., press
advertisements i local newspapers and nukkad nalaks

Presentalion on the scheme by KVIC/KVIB/DIC/Coir Board. other officials
Fresentation by Lead Bank of the area
Presentation by successful PMEGP enireprengurs

hstribution of saschon letlers to PMEGP entrepreneurs who have been sanctioned
Ihe project by Bank

Press conference

Colection of data (in lhe prescribed format) from the potennal beneficiaries, which
will include information like profile of beneficianes, skills possessed, background and
qualifications, experience, project interesled in, elc lAs shall provide all necessary
hand holding suppor (o lhe parlicipants

A shelf of projects for consideration under PMEGRP, prepared by KVIC has already
been circulated by KVIC/Ministry 1o some of the prominent State Industnes
Secretanes and Banks For any further nclusion of projects in the shelf already
prapared. the [As shall forward the details of such projects 1o KVIC KVIC wall in turn
expand the shelf of projects, in due course, in consultation with Banks and other 1As,
by utiizing the provisions in 'Traning and Onentation’ under Backward and Forward
Linkages

A wide range of Detaled Project Reports(DPR) has been prepared by KVIC and
made available on the PMEGP oniine portal and KVIC websile o be showcased
durng the awareness camp for the benehl of paricipants. More than 400 industry
wise sample OPRs have already been uploaded on the online portal by KVIC

Markeling Suppor

a} Marketing suppor for the products, produced by the units under PMEGP maybe
provided through KVIC's Sales outlets, as far as possible. KVIC will reserve the
nght 1o provide such a support based on guaity, pncing and other paramelers 1o
be separately circulated by KVIC o KEVIBsS/DICs

Besides the above. Exhibilions. Workshops at District/State Zonal/Malional and
International levels, Buyer-Seller Meets eic | will be arranged for the benefit of
PMEGP benaficianes by K\VIC.

I
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17.

Workshops
a) Objectives
i To brnef potential beneficianes about benefils under the PMEGP Scheme and
other KVIC Schemes, SFURTI, ASPIRE. National SC ST Hub. SCLCSS
CHAMPIONS MSE-CDP, elg
(1} To create a Data Bank of PMEGF unils regarding producls produced, Services
fBusiness activity details, production, supply capacity, present marketing sel up
employment and project cost, etc
() To interact with PMEGP entrepreneurs (o oblain feedback aboul the units. their
problems, supporl required. success siones elc
() To involve experts in markeling and expor to support PMEGP unils in these
areas,
MNote

(1} 1t should be ensured thal @ minimum number of 200 prospective enlrepreneurs
participate in the Workshop

b)The State Level Workshop will include the following activities:

c)

The state level workshop shall be organized jontly by 1AS in the state. Duning the
workshop the lAs shall present the performance of the scheme in the state and
formulate the plan of action for further growth of the scheme Duning the workshop
the agencies shall also analyze the penetration of the schame at Distnct, Taluka and
Fanchayat level Paruicipation of the Financing Banks shall also be reviewed, and
necassary corrective action shall be made fo bnng pro-actve paricipatien of the
various Banks. During the warkshop, the expenences of successful as well as not
successful beneficianes will be heard, and the problem areas will be identified fo
correclive action Possibilies for extending vanous supports in terms of technology
Manufacturing practices, traning, product development. and marketing will also be
dscussed and recommended. The stale level functionaries like Secrelary
(Industries), Representative of RBI, SLBC convener. Major Banks shall be mwited
Such workshops shall be conducted twice a year. Detailed guidelines shall be ssuod
by KVIC for these workshops

KVIC will be coordinaling these workshops and will gel the number of workshoos
approved by the Mimistry, in-advance

Exhibitions

PMEGP exhibitions will be organized by KVIC at National. Zonal, State and Distrct
levels and special exhibitions for Northeastern Zone in coordination wilth ather 1As to
promole products produced by PMEGP units KVIC will get the number of extibihions 1o

i)
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ke conducied al vahous parts of the country, apgproved by the Mimsiry in advance, Wide
pubiicity snall be made well in advance belore the exhibition schedule Separaie
paviions will be provided for display of products produced by units setl up through
KVIBs/DICs. Separale logos and nomenclature for rural entreprensurs and urban
entrepreneurs will be worked out by |As. For example, far rural PMEGP exhibitions.
nomenclatures ke GRAMEXPO. GRAMUSTAV. GRAM MELA. etc, may be used
KEMIC n coordination wilh KVIBs, DICs and other 1Ag will be organizing. one district level
exhibitton {(per distnct), one State level exhibition and one £Lonal level exhibition,
annually

Participation in International Exhibitions

Paricpation by PMEGP units 18 envisaged n International Exhibitions ke India
Imernatonal Trage Fair (NTF), etc.. lor developing their export market. KVIC will
orgamnze particpaton in the international exhibitions in coordination with K\VIBs, DICs
and other 1Az and will seek the st of willing unils from all lAs. KVIC will ensure thal the
urits desirous of patticipating in the fair, s&l up through KVIBs, DICs and other lAs are
considerad judiciously on the basis of meril, vanely and quality of the producls. FPatem
ol assistance for paricipating in the international exhibitions shall be as per the
guidelines issued by the Government of India

Bankers Review Meetings

PMEGP 15 3 Bank driven scheme, and the final sanction of project and release of loan is
done atl the evel of concerned Bank. It is therefore imperative thal KVIC, KVIBs, DICs
and other lAs interact regularly with the higher officials of Bankers al District!
Siate/Natonal level to ensure that the boftienecks in implementation, if any, are
resclved, outcomes are effeclively achieved, and largets are mel Bankers Review
Meeting at following levels shaill be organized as below:

(11 State Level Bankers Meeting: This will he arganized by State Office and Divisional
Office of KVIC junily with KVIB.DIC, and other concemed 1As The focus of the
meeting will be to inform and educate the Bank officials at LDM level about PMEGP
and regularly monitor and review the implementation of the scheme The meeting
will be held on quarterly basis

ini Zonal review meeting To review and monitor the PMEGP scheme, zonal review
will be conducted quarlerly by KVIC in G zones where representalives of KVIC,
KVIB, DIC and clher |As will participate in he review Concemed Bank olficers will
aiso be inviled

{n) Top level Bankers Meating' KVIC will organize the top-Level Bankers meeting half
yvearly (in June and December) so thal proper monilonng <an be done al the

||



beginming and lowards the end of the Financial Year CMDs/Senior Execulives of
natienalzed Banks, representalives from Ministry of MSME . State DICs. KVIBs and
other 1As will participate in the National levei Bankers meeting which will be charen
by CEQ, KVIC. All the States/UTs will be inviled in two groups and KVIC will ensure
that around half of the Stales/UTs' representalives (of KVIBs, DICs and olther 1As)
participale in each of these half-yearly review meelings The meeting will focus on
reviewing the targels and will examine the 1ssues redated to policy decisions relating
o Banks for the implementation of PMEGP

20. Qrientation and Training under PMEGP

The staff and officers of all lAs, Banks and concerned agencies have 1o be sensitized
on the operational modahlies of PMEGP which can be imparted in the ane day training
workshops' 1o be conducted throughout the couniry al State [ District levels by
KVIC 1As may organize such Iraining workshops jointly, wherever leasible. on the bas:s
of guidelines 1o be 1ssued by KVIC separalely for this purpose

21, TAIDA of Staff and Officers

The officers of KVIC. KVIBs. DICs and other 1As will carry out relevan! field wisids and
maonitonng activies of PMEGP A provision of up to Rs 1 crore per year or as may bo
approved by competent authorily 15 proposed towards TA/DA of staff and officars for
monitering and reviewing PMEGP and administrative expenses like slalionery
documenlation, conlingencies, elc.. separale guidelines issued by KVIC mcorporating
the detailed modalibes of certification of the expenditure_ laying down lhe norms for
such held wisits will be applicable so as to optimally ulilize the assistance and ersa
economy in expendifure

22. Publicity and promotional activities

22.

1 PMEGP should be popularized through aggressive publicity campamgns mneluding
posters, banners, hoardings, radio |Ingles, 2levision messages, adverisgmaents
nationalflocal papers, social media and other relaled activities along with press
conferences and evenls related to PMEGP involving VVIPs and distingurshed
guesis

22.2 Release of advertisement/publicity for PMEGP.
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Advertisement will be ssued /published in Englsh. Hindh and local language
néwspapers. For Distnct level events, quarter page adverlisernen] will be releaseq
and for State level evenls, hall a page advertisement will be released




